


Fostering the Arab world’s largest and most skilled work-
force, Egypt is dynamically reviving its influence as an eco-
nomic centre-point. In a speech held at Cairo University in 
June 2009, United States President Barack Obama addressed 
the Muslim world as a whole, stating that problems must be 
dealt with through partnership and progress shared. Egypt 
marked a strategic choice for transmitting that message. 
Following more than 15 years of successful economic reform 
efforts, this nation of near 80 million citizens not only man-
aged to continue growth in a year marred by global economic 
debacles, but also attracted billions of dollars in investments 
from both the East and West. 

Sound domestic policies in combination with an educat-
ed and highly skilled labour force are putting the spotlight 
on Egypt, which showed an impressive resilience to the 
recent financial turmoil. Moody’s recognized this progress 
by upgrading the country’s economic outlook ratings from 
negative to stable. In addition, Egypt is now ranked as Best 

Destination for foreign direct investment in North Africa 
and second best—after South Africa—on the African conti-
nent (fDi Intelligence).

Historically a beacon of trade, culture and innovation at 
the crossroads of four continents, Egypt, with its open econ-
omy and promising opportunities, is once again becoming 
an influential axis of advancement within the MENA region. 

As recently as August this year, it was announced that 
construction would start on a $9 billion section of the New 
Cairo City project in the first quarter of 2010. Located to the 
east of the country’s bustling capital, New Cairo City is a bold 
endeavour to revitalise the densely populated metropolis by 
providing quality housing to 2.5 million citizens. A flagship 
wastewater treatment plant worth $475 and capable of han-
dling 250,000 cubic meters per day will service the new city, 
built as a public-private partnership project.

Among the many infrastructure, real estate and tourism 
projects scheduled or underway across Egypt, a new 5-mil-

THIS SUPPLEMENT HAS BEEN PRODUCED BY WORLD PROFILE GROUP. IT DID NOT INVOLVE ANY REPORTING OR EDITING BY STAFF OF THE ECONOMIST. NO ENDORSEMENT IS IMPLIED.

Egypt’s Modern Metamorphosis

www.investment.gov.eg

EGYPT  |  AdvErTisEmEnT

 he classic image Egypt evokes abroad of ancient grandeur may soon be 
emboldened with that of a modern-day make over. Over the 2008/09 
fiscal year, in a world that saw the most powerful financial and corporate 

institutions crumble, Egypt reigned in economic solidity with inflows worth 
$8.1 billion in direct foreign investment, had its economic outlook upgraded 
and was heralded as the best destination for FDI in North Africa and second 
best in the whole continent. Private sector contributions exceeded 56 per 
cent of total investments and newly established companies were 690 higher 
than the average of the past four years.
To what does Egypt owe this impressive momentum? 



lion square-foot exhibition and conference complex will fea-
ture most prominently near the capital’s international airport. 
Cairo Expo City will feature an eye-catching ensemble of 
slanted towers and low, flowing white halls. The design is 
referenced to Egypt’s culture and its meandering landscape, 
particularly the Nile River Delta and its intrinsic relation 
to Egypt’s economic progress and wealth since the ancient 
times. Upon completion in 2012, Cairo Expo City shall accom-
modate all the contemporary requirements for major inter-
national events and fairs, invigorating Cairo’s capacity as a 
diverse economic trade hub. 

Indeed, Egypt’s core forte is its multiplicity. Naturally 
endowed sectors such as oil and Suez Canal-based activities 
have in the past two decades been widened to more sustain-
able sources, where manufacturing, trade, and telecommu-
nications have become the primary engines for value-added 
growth. Reforms have sought to streamline investment pro-
cedures and cut down on red tape, fostering an attractive 
environment for green-field businesses. In 2007/08, non-oil 
investments helped renovate the country’s capital base, boost-
ing future growth potential and driving investment ratios up 
to 22.3 per cent of GDP. 

In the face of last year’s challenges, the government also 
responded by introducing a fiscal stimulus package worth 
1.5 per cent of Egypt’s GDP in accelerated implementation of 
infrastructure and utility projects to help preserve the growth 
momentum of previous years. Even if previous growth rates 
of around 7 per cent were not matched, this year’s 4.7 per cent 
is still highly respectable, all shocks considered. 

The government’s aim now is to continue the path of 
advancement, sharing the benefits among all income levels. 
Ultimately, the amount of Egyptians entering middle class 
incomes will rise with new job opportunities being created, 
especially for graduates and trainees in new and sustainable 
technologies. Specialised research and development zones are 
being set up in the Alexandria governorate to invest in bio-
tech, pharmaceutical and irrigation systems for arid lands. 
Thirteen projects are underway for the expansion or creation 
of Egypt’s ports. A recent tender for a 250-MW wind park on 
the East coast received no less than 32 bids. Tourism is being 

boosted with landmark projects in Luxor, Mersa Matruh and a 
new 550-room luxury hotel near Giza with spectacular views 
of the famous pyramids. Finally from 2013, Egypt’s glorious 
history will be exhibited in the Grand Egyptian Museum, a 
gem of architecture on Giza Plateau housing over 50,000 arte-
facts, and fronted by the gigantic statue of Ramses II.

Egypt’s economic metamorphosis is clearly in full swing, 
aided by the country’s strong efforts in improving the 
investment environment through incentives and laws, 
directly impacting the business climate. When only a year 
ago the Ministry of Investment promoted its country’s close 
proximity to high growth markets, today Egypt is rapidly 
becoming one itself.
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Egypt’s remarkable potential for growth

$8.1 billion worth of FDI attracted in FY 2008/2009
despite global crisis 

Awarded a stable outlook by Moody’s investor service
(August 2009)

As per the UNCTAD’s World Investment Report, Egypt 
was selected amongst the top FDI destinations in Africa 
for four years since 2006

Ranked first in North Africa and second best destination 
for foreign direct investment in the African continent for 
2009-2010 by fDi Intelligence

Trade Merits
• Reduced tariffs on specific capital goods and
    production components
• 50% increased finance to 25 export programs allowing 1,300  
    companies to provide 875 job opportunities 
• Reducing participation fees for specialized international fairs 
    and exhibitions by 50%

Total Tourism 
• Concentrating marketing efforts towards emerging
    economies with high potential 
• Focus on high-end projects at established and
    new destinations 
• Supporting charter flights and introducing low-cost carriers 

Manufacturing Growth 
• Waving sales tax on machinery, equipment, and
    capital goods for one year 
• Fixing natural gas and energy prices for all operating
    plants till the end of 2009
• Decentralizing the process of issuing industrial and 
    operating licenses, streamlining registration renewal 
    procedures and providing approvals for all new
    non-energy-intensive industrial projects in one day

“According to the IFC’s
‘2010 Doing Business Report’, 
Egypt is among the ‘Top 10 
Reformers’ for the fourth time 
since 2004”
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